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BUSINESS ADMINISTRATION 
 

SYLLABUS 
 
 
TITLE: Currency & Banking 

CODE: FIN 308 

PREREQUISITE FIN 305 

CREDITS: 3 credits | 45 contact hours | 1 term 
 
 
DESCRIPTION 
Study of the importance of money in the economy and examination of the functioning of 
financial institutions and markets. The course discusses the role of financial 
intermediation performed by commercial banks in our economy. The different banking 
structures and the ways in which these institutions are organized will be analyzed. The 
nature and function of central banking is also studied, taking the Federal Reserve System 
of the United States as a model. The course outlines the principles of monetary theory 
and policy and discusses some aspects of an international nature such as the balance of 
payments, and the foreign exchange market. 

 

JUSTIFICATION 
The objective of the course is for the student to gain a general knowledge about the 
multiple components of the financial sector. The student will become familiar with the 
various instruments, markets, and financial institutions in their historical and legal context. 
Students will study important economic variables that directly affect the financial sector, 
such as the market interest rate and money supply, and how the government affects them 
through monetary policy. Students will also understand the supervisory function of the 
Central Bank. 
 

COMPETENCES 
The course develops the following competences in students: 

● Critical questioning 
● Research and exploration 
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OBJECTIVES 
After completion of the course, students will be able to: 

1. Know the financial markets and understand how the main investment and 
financing instruments work. 

2. Understand about the operation, supervision and oversight of financial 
institutions, particularly commercial banks. 

3. Understand the determination of interest rates, their structure and relationship to 
the price of financial instruments. 

4. Understand the role of the Central Bank in achieving economic objectives 
through monetary policy. 

5. Understand the basics of the financial and banking system. 

6. Analyze the role of banks and financial institutions in the economy. 

7. Explore the workings of money creation and its impact on the money supply. 

8. Assess monetary policy and its influence on the economy. 

9. Understand financial regulation and its importance in the stability of the financial 
system. 

 

CONTENTS 
I. Importance of the Financial System and its Main Functions 

A. Financial markets and instruments 
B. Money market 
C. Capital markets 

II. Financial Institutions 
A. Depository financial institutions 
B. Banking administration 
C. Banking supervision and oversight 
D. Banking in the digital age 
E. Financial crises and regulation 
F. Globalization and international banking 

III. Central Banking and Monetary Policy 
A. Structure of the Central Bank and the Federal Reserve 
B. Implementation of monetary policy 
C. Economic objectives of monetary policy 
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D. Monetary policy instruments 
IV. The Financial System and Interest Rates  

A. Interest rate fundamentals  
B. Behavior of interest rates 
C. Structure of interest rates 

V. Financial Crises and Stability of the Financial System 
A. The Credit Crunch crisis of 2008-2009 
B. The 2019 COVID crisis and induced inflation 

 
METHODOLOGY 
The following strategies from the active learning methodology are recommended: 

● Problem-based learning 
● Case method  
● Simulations  
● Flipped classroom  

 

EVALUATION 
Partial assignments  30% 
Oral presentations  20% 
Compositions  20% 
Final project or exam  30% 
Total 100% 

 
LEARNING ASSESSMENT 
The institutional assessment rubric is applied to the course’s core activity. 
 
BIBLIOGRAPHY 

Cecchetti, S. G., Schoenholtz, K. L. (2021). Money, Banking, and Financial Markets. 

McGraw-Hill Education. 

Cline, D. K., Mazumder, S. (2022). Money, Banking, and Financial Markets. Routledge. 

Dudley Stewart, S., Piros, C. D., & and Heisler, J. C. (2019). Portfolio Management: 

Theory and Practice. Wiley. 
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Kent Baker, H., Filbeck, G., & Nofsinger, J. R. (2019). Behavioural Finance. Oxford 

University Press. 

Korn, R., Luderer, B. (2021). Money and Mathematics: A Conversational Approach to 

Modern Financial Mathematics and Insurance. Springer. 

Mishkin, F. S. (2019). The Economics of Money, Banking, and Financial Markets. 

Pearson. 

For more information resources related to the course’s topics, access the library’s 
webpage http://biblioteca.sagrado.edu/ 

 
REASONABLE ACCOMMODATION 
For detailed information on the process and required documentation you should visit the 
corresponding office. To ensure equal conditions, in compliance with the ADA Act (1990) 
and the Rehabilitation Act (1973), as amended, any student in need of reasonable 
accommodation or special assistance must complete the process established by the Vice 
Presidency for Student Affairs. 

• Students participating in the Student Support Program (PAE, in Spanish) shall 
request their reasonable accommodation in PAE’s offices.  

• Students who do not participate in PAE shall request their reasonable 
accommodation at the Integral Wellness Center (Centro de Bienestar Integral, in 
Spanish). 

 
ACADEMIC INTEGRITY 
This policy applies to all students enrolled at Universidad del Sagrado Corazón to take 
courses with or without academic credit. A lack of academic integrity is any act or 
omission that does not demonstrate the honesty, transparency, and responsibility that 
should characterize all academic activity. Any student who fails to comply with the 
Honesty, Fraud, and Plagiarism Policy is exposed to the following sanctions: receive a 
grade of zero in the evaluation and / or repetition of the assignment in the seminar, a 
grade of F (*) in the seminar, suspension, or expulsion as established in the Academic 
Integrity Policy effective in November 2022. 
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